
M. Com. Course (2019 Pattern) Semester: I 

Group – G (Advanced Banking & Finance) 

Subject Title:- Central Banking 

Course Code – 116-I 

 

Objectives: 

 

1. To acquaint the students with RBI’s various functions. 

2. To make the students aware about the latest developments in the field of Para banking and NBFCs in India. 

3. To enable the students to understand the role of central banking especially in India. 

4. To enable the students to acquire sound knowledge of working and techniques of central bank. 

 

Unit 

No. 

Topic No. of 

Periods 

Teaching 

Method 

 

01 

 

Changing Role and Need of Central Banking 

Origin and evolution of Central banking 

Role of Central Bank in emerging Economies 

Need and Rationale of Central Bank. 

Autonomy of Central Banks 

Evolution of Reserve Bank of India (R.B.I.) 

 

08 

Lecture, 

PPT, 

Group 

Discussion, 

Library Work, 

Assignment, Use 

of Internet 

 

02 

Functions and Regulations of Reserve Bank of India 

 

2 I. Functions of RBI- 

A. The Reserve Bank as currency authority: 

 

14 

Lecture, 

PPT, 

Group 



 Issue of currency notes, Asset banking for note- issue, Distribution of currency, 

Currency chests, 

Recent developments in currency management. 

B. The Reserve Bank as banker to Government: 

Maintenance of Government accounts, 

Banker to the Central Government and the State governments, Management of public 

debt 

C. RBI as a Banker’s Bank: Controller of Credit, Lender of Last Resort 

D. RBI as a Custodian/Manager of Foreign Reserves 

E. Promotional Functions of RBI 

 

2 II. Regulation and Supervision of Reserve Bank over Commercial banks. 

Regulation and supervision over commercial banks: 

Licensing of banks, Opening of new banks, Branch Licensing, Foreign banks, Cash reserves 

and liquid assets, Prudential norms, Capital and reserves, Control over methods of 

operation,New Banking Licensing Policy 

 Discussion, 

Library Work, 

Assignment, Use 

of internet 

 

03 

Para banking activities 

Control over management, Annual accounts and audit, Subsidiaries of commercial banks, 

ˇCredit Information Bureau of India Ltd. (CIBIL) Bank Assurance, Portfolio Management 

Services, Pension Fund Managers, 

Mutual Fund Business, Underwriting of Bonds of PSUs, 

Investment in Venture Capital Funds etc. 

 

14 

Lecture, 

PPT, 

Group 

Discussion, 

Library Work 

Book 

Assignment, Use 

of internet 

 

04 

Non Banking Financial Companies (NBFCs) 

Meaning and types of NBFCs 

 

12 

Lecture, 

PPT, 



 Role of NBFCs 

Problems of NBFC 

Measures for supervision over NBFCs. 

Revised Regulatory framework for NBFCs 

 Group 

Discussion, 

Library Work, 

Assignment, use 

of Internet 

  Total- 48  

 

 

****** 


